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INDEPENDENT AUDITORS' REPORT

Board of Trustees
Lawrence University of Wisconsin
Appleton, Wisconsin

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Lawrence University of Wisconsin (the 
University), which comprise the statement of financial position as of June 30, 2025 and 2024, and the 
related statements of activities and cash flows for the year then ended, and the related notes to the 
financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the University as of June 30, 2025 and 2024, and the changes in its net assets and 
its cash flows for the year then ended in accordance with accounting principles generally accepted in 
the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of the University and to meet our 
other ethical responsibilities in accordance with the relevant ethical requirements relating to our audits. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.

In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about the University's ability to 
continue as a going concern for one year after the date the financial statements are available to be 
issued.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the University’s internal control. Accordingly, no such opinion is
expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the University’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit.
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Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 
The financial responsibility ratio supplemental schedule is presented for purposes of additional analysis 
and is not a required part of the financial statements. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records 
used to prepare the financial statements. The information has been subjected to the auditing 
procedures applied in the audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records 
used to prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with GAAS. In our opinion, the information is fairly stated in all material 
respects in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 13, 
2025, on our consideration of the University’s internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the University’s internal control over financial reporting or on compliance. That report is 
an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the University’s internal control over financial reporting and compliance.

CliftonLarsonAllen LLP

Milwaukee, Wisconsin
October 13, 2025



2025 2024

Cash and cash equivalents 32,065,675$       9,626,001$         

Restricted cash and cash equivalents 894,110              11,997,068         

Receivables:

Contributions, net of allowance for doubtful

accounts of $126,000 and $113,000 17,536,509         25,092,916         
Student loans receivable, net of allowance for doubtful loans

of $191,000 and $220,000 644,270              890,659              
Students accounts, net of allowance for doubtful

accounts of $294,000 and $240,000 263,755              148,267              

Government grants and other 303,870              328,977              
Inventories 324,459              354,524              
Cash surrender value of life insurance and other assets 2,326,604           2,697,599           
Right-of-use asset 19,020,229         -                          
Investments 438,424,862       452,139,974       
Property and equipment, less accumulated depreciation 168,753,781       150,541,540       

            TOTAL ASSETS 680,558,124$     653,817,525$     

LIABILITIES
Accounts payable 1,931,003$         4,886,391$         
Accrued liabilities 6,398,538           6,232,465           
Deferred income and deposits 2,696,679           1,806,750           
Due to student organizations 738,873              745,737              
Line of credit -                          6,652,159           
Postretirement obligation 992,560              1,582,898           
Asset retirement obligation 4,646,202           4,430,775           
Annuities payable 2,319,180           2,428,542           
Lease Liability 19,970,187         -                          
Long-term debt, net of unamortized premium and issue costs 72,354,501         74,003,546         
U.S. government grants refundable 453,387              586,011              

Total Liabilities 112,501,110       103,355,274       

NET ASSETS

Without Donor Restrictions
Undesignated (39,025,075)        (32,526,987)        
Investment in Property and Equipment 96,399,280         76,537,994         
Board-Designated Endowment 52,147,887         51,454,201         

        Total Without Donor Restrictions 109,522,092       95,465,208         

With Donor Restrictions
Perpetual in Nature 280,137,571       276,208,271       
Purpose Restrictions 167,558,158       158,866,847       
Time Restricted for Future Periods 10,839,193         19,921,925         

        Total With Donor Restrictions 458,534,922       454,997,043       

          Total Net Assets 568,057,014       550,462,251       

              TOTAL LIABILITIES AND NET ASSETS 680,558,124$     653,817,525$     

LAWRENCE UNIVERSITY OF WISCONSIN

STATEMENTS OF FINANCIAL POSITION
As of June 30, 2025 and 2024

ASSETS

LIABILITIES AND NET ASSETS

See accompanying notes to financial statements.
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STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2025

Without With 

Donor Donor 
Restrictions Restrictions Total

OPERATING REVENUES
    Tuition, fees, room and board, less tuition discounts of $55,311,537 40,925,943$     -$                      40,925,943$     
    Auxiliary enterprises 1,519,979         -                        1,519,979         
    Investment return designated for 
      current operations 5,326,919         31,725,222       37,052,141       
    Government grants 417,971            -                        417,971            
    Contribution revenue 11,352,704       -                        11,352,704       
    Other income 566,733            -                        566,733            

60,110,249       31,725,222       91,835,471       
    Net assets released from restrictions 47,791,659       (47,791,659)      -                        

        Total Operating Revenues 107,901,908     (16,066,437)      91,835,471       

OPERATING EXPENSES
    Instruction 32,075,737       -                        32,075,737       
    Research 720,700            -                        720,700            
    Public service 984,187            -                        984,187            
    Academic support 5,420,443         -                        5,420,443         
    Student services 18,127,684       -                        18,127,684       
    Institutional administration 21,800,691       -                        21,800,691       

    Auxiliary enterprises 15,506,646       -                        15,506,646       

        Total Operating Expenses 94,636,088       -                        94,636,088       

            Operating Revenues in Excess (Deficit) of 
               Operating Expenses 13,265,820       (16,066,437)      (2,800,617)        

NONOPERATING INCOME (EXPENSE)
    Investment return in excess of amounts
        designated for current operations 1,396,797         7,830,863         9,227,660         
    Contributions for long-term purposes -                        11,566,761       11,566,761       
    Change in beneficial interest in funds held in trust -                        358,407            358,407            
    Change in value of split interest annuity agreements -                        (143,235)           (143,235)           
    Change in value of interest rate swap (796,927)           -                        (796,927)           
    Other nonoperating items, net 191,194            (8,480)               182,714            

        Total Nonoperating Income 791,064            19,604,316       20,395,380       

        Change in Net Assets 14,056,884       3,537,879         17,594,763       

NET ASSETS - Beginning of Year 95,465,208       454,997,043     550,462,251     

    NET ASSETS - END OF YEAR 109,522,092$   458,534,922$   568,057,014$   

LAWRENCE UNIVERSITY OF WISCONSIN

See accompanying notes to financial statements.
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STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2024

Without With 

Donor Donor 
Restrictions Restrictions Total

OPERATING REVENUES
    Tuition, fees, room and board, less tuition discounts of $53,466,994 40,440,674$ -$                   40,440,674$   
    Auxiliary enterprises 1,482,219    -                     1,482,219       
    Investment return designated for 
      current operations 4,462,750    33,236,266     37,699,016     
    Government grants 587,997       8,526              596,523          
    Contribution revenue 2,654,846    -                     2,654,846       
    Other income 507,338       103,604          610,942          

50,135,824  33,348,396     83,484,220     
    Net assets released from restrictions 35,829,601  (35,829,601)   -                     

        Total Operating Revenues 85,965,425  (2,481,205)     83,484,220     

OPERATING EXPENSES
    Instruction 33,152,764  -                     33,152,764     
    Research 669,288       -                     669,288          
    Public service 1,386,533    -                     1,386,533       
    Academic support 5,606,540    -                     5,606,540       
    Student services 18,165,014  -                     18,165,014     
    Institutional administration 18,549,451  -                     18,549,451     

    Auxiliary enterprises 11,431,353  -                     11,431,353     

        Total Operating Expenses 88,960,943  -                     88,960,943     

            Operating Revenues in Excess (Deficit) of 
               Operating Expenses (2,995,518)   (2,481,205)     (5,476,723)     

NONOPERATING INCOME (EXPENSE)
    Investment return in excess of amounts
        designated for current operations 2,219,010    11,278,069     13,497,079     
    Contributions for long-term purposes -                   27,593,135     27,593,135     
    Change in beneficial interest in funds held in trust -                   746,613          746,613          
    Change in value of split interest annuity agreements -                   (55,681)          (55,681)          
    Change in value of interest rate swap 113,811       -                     113,811          
    Other nonoperating items, net 89,765         178,356          268,121          

        Total Nonoperating Income 2,422,586    39,740,492     42,163,078     

        Change in Net Assets (572,932)      37,259,287     36,686,355     

NET ASSETS - Beginning of Year 96,038,140  417,737,756   513,775,896   

    NET ASSETS - END OF YEAR 95,465,208$ 454,997,043$ 550,462,251$ 

LAWRENCE UNIVERSITY OF WISCONSIN

See accompanying notes to financial statements.
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LAWRENCE UNIVERSITY OF WISCONSIN

STATEMENTS OF CASH FLOWS

For the Years Ended June 30, 2025 and 2024

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES

    Change in net assets 17,594,763            36,686,355$     

    Adjustments to reconcile change in net assets to net cash flows

        from operating activities:
            Depreciation and amortization 8,899,046              8,044,470         
            Increase in the carrying amount of the right-of-use liability 83,867                   -                       

            Gain on value of interest rate swap 796,927                 (113,811)           

            Gain (Loss) on retirement of property and equipment -                            34,131              

            Asset retirement obligation accretion/abatement 216,265                 195,806            

            Bad debts (81,561)                  43,212              

            Noncash contributions -                            (231,700)           

            Realized and unrealized gains on investments (40,010,893)           (44,559,730)      

            Change in beneficial interest in funds held in trusts (358,407)                (746,613)           

            Change in cash surrender value of life insurance (25,187)                  (153,545)           

            Income reinvested (5,938,442)             (6,199,336)        

            Investment return restricted for long-term investment (403,071)                (403,071)           

            Contributions restricted for long-term purposes (11,566,761)           (27,593,135)      

            Actuarial adjustment of annuities payable 142,886                 55,681              

            Loan cancellations and assignments (2,735)                   (1,021)              

            Change in certain assets and liabilities:

                Receivables:

                   Student accounts (62,927)                  (20,653)             
                   Contributions -                            (346,278)           

                   Government grants and other 25,107                   2,155,132         

                Inventories 30,065                   (106,171)           

                Other assets (400,745)                56,646              

                Accounts payable (2,809,197)             65,961              

                Accrued liabilities 166,073                 1,044,660         

                Deferred income, deposits and funds held for student organizations 883,065                 19,184              
                Postretirement obligation (590,338)                (83,872)             

                   Net Cash Flows from Operating Activities (33,412,200)           (32,157,698)      

CASH FLOWS FROM INVESTING ACTIVITIES

    Purchases of investments (4,732,043)             (17,626,629)      

    Proceeds from sales of investments 64,578,927            59,640,889       
    Proceeds from beneficial interest in funds held in trusts 175,970                 -                       

    Purchases of property and equipment (26,392,225)           (31,048,673)      
    Repayments of loans from students 278,124                 419,965            

         Net Cash Flows from Investing Activities 33,908,753            11,385,552       

CASH FLOWS FROM FINANCING ACTIVITIES

    Payments on line of credit (28,394,035)           (63,252,735)      

    Proceeds on line of credit 21,741,876            63,067,321       

    Proceeds from bonds -                            24,809,302       

    Payments for bond issuance costs -                            (168,612)           

    Repayment of principal on debt (1,649,045)             (1,816,812)        

    Investment return restricted for long-term investment 403,071                 403,071            

    Contributions received restricted for long-term purposes 19,123,168            11,054,355       

    Changes in U.S. government grants refundable (132,624)                (143,162)           
    Payments to annuitants (252,248)                (261,669)           

         Net Cash Flows from Financing Activities 10,840,163            33,691,059       

              Net Change in Cash and Cash Equivalents 11,336,716            12,918,913       

CASH AND CASH EQUIVALENTS AND RESTRICTED CASH AND CASH EQUIVALENTS - Beginning of Year 21,623,069            8,704,156         

    CASH AND CASH EQUIVALENTS AND RESTRICTED CASH AND CASH EQUIVALENTS - END OF YEAR 32,959,785$          21,623,069$     

 RECONCILIATION OF CASH AND CASH EQUIVALENTS AND RESTRICTED CASH TO THE STATEMENT OF FINANCIAL POSITION 

Cash and cash equivalents 32,065,675$          9,626,001$       
Restricted cash and cash equivalents 894,110                 11,997,068       

32,959,785$          21,623,069$     

See accompanying notes to financial statements.
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LAWRENCE UNIVERSITY OF WISCONSIN

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2025 and 2024
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NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES

Lawrence University of Wisconsin (the "University"), which formally opened in 1847, is an independent, 
nonsectarian, coeducational institution of higher learning with an enrollment of approximately 1,500
students located in Appleton, Wisconsin. The University, through its undergraduate University and 
conservatory, educates men and women in the liberal arts and sciences and music. Committed to the 
development of intellect and talent, the acquisition of knowledge and understanding, and the cultivation of 
judgment and values, the University prepares students for lives of service, achievement, leadership and 
personal fulfillment. The accounting policies of the University reflect practices common to universities and 
conform to accounting principles generally accepted in the United States of America. The more significant 
accounting policies are summarized below:

Net Asset Classifications – For the purposes of financial reporting, the University classifies resources
based on the existence or absence of donor-imposed restrictions.  Accordingly, the net assets of the 
University are classified in the accompanying financial statements and reported as follows:

Net Assets Without Donor Restrictions – Net assets that are not subject to donor-imposed 
stipulations.  The governing board has designated, from net assets without donor restrictions, board-
designated endowment, and investment in property, plant, and equipment. 

Net Assets With Donor Restrictions – Net assets subject to donor-imposed stipulations.  Some donor-
imposed restrictions are temporary in nature, such as those that will be met by the passage of time 
or other events specified by the donor.  Other donor-imposed restrictions are perpetual in nature 
where the donor stipulates those resources be maintained in perpetuity.  Donor-imposed restrictions 
are released when a restriction expires, that is, when the stipulated time has elapsed, when the 
stipulated purpose for which the resource was restricted has been fulfilled, or both.

Revenues from sources other than contributions are generally reported as increases in net assets
without donor restrictions. Expenses are reported as decreases in net assets without donor restrictions. 
Income earned on donor restricted funds is initially classified as net assets with donor restrictions and 
is reclassified as net assets without donor restrictions when expenses are incurred for their intended 
purpose. 

A portion of the University’s revenue is derived from cost-reimbursable grants and contracts, which are 
conditioned upon certain performance requirements and/or the incurrence of allowable qualifying 
expenses. Amounts received are recognized as revenue when the University has incurred expenditures 
in compliance with specific grant or contract provisions and has received payment. Amounts received 
prior to incurring qualifying expenditures, if any, are reported as refundable advances in the statements 
of financial position. 

Unconditional contributions, including promises to give, are recognized as revenues in the period 
received and are reported as increases in the appropriate category of net assets in accordance with 
donor restrictions.  Expirations of donor restrictions on net assets (i.e., the donor stipulated purpose has 
been fulfilled and/or the stipulated time period has elapsed) are reported as reclassifications between 
the applicable classes of net assets.  Conditional promises to give – that is, those with a measurable 
performance or other barrier and right of return – are not recognized until they become unconditional, 
that is, when the conditions on which they intend are met.
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NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES (cont.)

Contributions of assets other than cash are recorded at their estimated fair value at the date of the gift. 
Estimates of fair value involve assumptions and estimation methods that are uncertain and, therefore, 
the estimates could differ from actual results.  Contributions of property and equipment without donor 
restrictions concerning the use of such long-lived assets are reported as revenue of the net assets 
without donor restrictions. Contributions of cash or other assets to be used to acquire property and 
equipment are reported as revenue of the net assets with donor restrictions; the restrictions are 
considered to be released when the property or equipment purchased with the restricted gifts is placed 
in service.

Gains and losses on investments of endowment funds created by a board designation are included in 
changes in net assets without donor restrictions.

Tuition and Fees and Auxiliary Revenues – Tuition and fee revenue is recognized in the fiscal year in 
which the academic programs are delivered. Institutional scholarships awarded to students reduce the 
amount of revenue recognized. In addition, students who adjust their course load or withdraw completely
approximately within the first six weeks of the term may receive a partial refund in accordance with the 
University’s refund policy. Refunds issued reduce the amount of revenue recognized. Services are billed 
July 15 for the Fall term, November 15 for the Winter term and March 15 for the Spring term.  Payments 
and payment plan arrangements are due by the 15th of the following month.  The University applies the 
practical expedient as allowed for within the accounting standards and, therefore, does not disclose 
information about remaining performance obligations that have original expected durations of one year 
or less. The University determines the transaction price based on standard charges for goods and 
services provided, reduced by discounts relating to institutional scholarships, both funded and unfunded,
in accordance with the University's policies.

The University also provides auxiliary services, such as residence and food services. Revenue from 
these services is recognized in the fiscal year in which the goods and services are provided. Students 
that withdraw from the University within approximately the first six weeks of the term may receive a 
partial refund in accordance with the University’s refund policy. Refunds issued reduce the amount of 
revenue recognized.

    The University’s contract assets and liabilities are comprised of the following at June 30:

    

2025 2024 2023

Contract Assets - Receivables

Student Accounts Receivable 263,755$     148,267$     193,826$   

Contract Liabilities - Deferred Revenues

Deferred Tuition and Fees Income 1,112,678$  1,056,750$  965,142$   

Deferred Service Contract Deposit 1,584,001    750,000      900,000     

2,696,679$  1,806,750$  1,865,142$
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NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES (cont.)

Cash and Cash Equivalents and Restricted Cash and Cash Equivalents – The University considers all 
highly liquid investments, except for those held for long-term investment, with a maturity of three months 
or less when purchased to be cash equivalents.  Certain cash held by the University is restricted for the 
Federal Perkins Loan Fund and for capital projects funded by the Series 2023 and 2024 Bonds.

Receivables, Net – Student accounts receivable are carried at the unpaid balance of the original amount 
billed to students and student loans receivable are carried at the amount of unpaid principal. Both 
receivables are less an estimate made for doubtful accounts based on a review of all outstanding 
amounts. The University determines the allowance for credit losses by identifying troubled accounts and 
by using actual experience, trends, and changes in the overall economic environment applied to an 
aging of accounts. Student accounts and loans receivable are written off when deemed uncollectible. 
Recoveries of student accounts and loans receivable previously written off are recorded as revenue
when received. Receivables are generally unsecured.

Interest is charged on student accounts receivable that are past due and is recognized as it is charged.  
A student account receivable is considered to be past due if any portion of the receivable balance is 
outstanding on the 1st of the month after it is 30 days past due.  After a student is no longer enrolled in 
an institution of higher education and after a grace period, interest is charged on Perkins student loans 
receivable and is recognized as it is charged. Perkins student loans receivable are considered to be past 
due if a payment is not made within 30 days of the payment due date, at which time, late fees are charged 
and recognized. The Perkins Loan Program receivables may be assigned to the U.S. Department of 
Education. During the year ended June 30, 2025 and 2024, the University assigned $0 and $2,200 of
delinquent Perkins Loans to the U.S. Department of Education. Students may be granted a deferment, 
forbearance or cancellation of their student loan receivable based on eligibility requirements defined by 
the U.S. Department of Education.

Inventories – Inventories are valued at the lower of cost or net realizable value and consist primarily of 
janitorial, logo store merchandise and art supplies.

Property and Equipment, Net – Property and equipment is stated at cost less accumulated depreciation. 
The University depreciates its assets on the straight-line basis over estimated useful lives as follows: 
buildings 30 to 40 years, land improvements 20 years and equipment/library books 3 to 20 years. The 
University has a policy of capitalizing all items $1,000 or more or any group of items totaling $2,500 or 
more. Normal repair and maintenance expenses are charged to operations as incurred. 

Collections and Works of Art – The University does not assign or record a value for art and other 
collections received as gifts. Accordingly, the value of certain art and other collections has been excluded 
from the statements of financial position. All art and other collections are insured at a value of 
approximately $9,800,201 and $9,800,000 as of June 30, 2025, and 2024, respectively.  Proceeds on 
deaccessioned collections are used to fund new collections or the direct care of existing collections.  
Direct care is defined as general care for the preservation of a collection.
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NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES (cont.)

Leases – Operating and finance leases are included in operating lease right-of-use (ROU) assets, property 
and equipment which are included in fixed assets, net of amortization and lease obligation on the statement 
of financial position.

ROU assets represent the University’s right to use an underlying asset for the lease term and lease liabilities 
represent the University’s obligation to make lease payments arising from the lease. ROU assets and 
liabilities are recognized at the lease commencement date based on the present value of lease payments 
over the lease term. As most of the leases do not provide an implicit rate, the University uses the it’s
incremental borrowing rate based on the information available at commencement date in determining the 
present value of lease payments. The operating lease ROU asset also includes any lease payments made 
and excludes lease incentives. The lease terms may include options to extend or terminate the lease when 
it is reasonably certain the University will exercise that option. Lease expense for lease payments is 
recognized on a straight-line basis over the lease term. The University has elected to recognize payments 
for short term leases with a lease term of 12 months or less as expense as incurred and the leases are not 
included as lease liabilities or right of use assets on the statement of financial position.

The University has elected not to separate non lease components from lease component and instead 
account for each separate lease component and the non-lease component as a single lease component.

In evaluating contracts to determine if they qualify as a lease, the University considers factors such as if 
the University has obtained substantially all of the rights to the underlying asset through exclusivity, if the 
University can direct the use of the asset by making decisions about how and for what purpose the asset 
will be used and if the lessor has substantive substitution rights.  The evaluation may require significant 
judgement.

The individual lease contracts do not provide information about the discount rate implicit in the lease. 
Therefore, the University uses the it’s incremental borrowing discount rate determined using a period 
comparable with that of the lease term for computing the present value of lease liabilities.

Deferred Income and deposits– Students are generally billed for courses prior to the start of the course.  
Student advance payments for tuition and room and board related to the next semester have been 
deferred and will be reported as revenue without donor restrictions in the period in which the goods or 
services are provided.

Included in deferred revenue and deposits is a deposit received from a contracted service provider which 
is refundable at varying declining amounts over the life of the contract if the contract is cancelled prior 
to the end of the term.  The unamortized amount of the deposit at June 30, 2025, and 2024 is $1,584,002
and $750,000, respectively.
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NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES (cont.)

Asset Retirement Obligations – Asset retirement obligations are estimated costs and obligations 
associated with the retirement of long-lived assets. These liabilities were initially recorded at fair value 
and the related asset retirement costs were recorded as decreases in net assets without donor 
restrictions. Asset retirement costs are subsequently accreted over the useful lives of the related assets. 
Changes in the accrual for asset retirement obligations, which is included in the liabilities on the 
statements of financial position, during the years ended June 30, 2025 and 2024 are as follows:

               

2025 2024

Balance, Beginning of the year 4,430,775$     4,235,807$     

Accretion expense 223,237         265,575         

Reduction in liability due to renovations (7,810)            (70,607)          

Balance, End of the year 4,646,202$     4,430,775$     

The estimate of the losses that are probable for asbestos removal was calculated using the expected 
cash flow approach and based on an inventory of the University’s long-lived assets combined with an 
estimate of the current market prices to remove the asbestos.  The University utilized a credit-adjusted 
risk-free rate to discount the asset retirement obligation.

Self-Funded Insurance – The University maintains a self-funded health plan. Specific and aggregate stop 
loss coverage on the health plan is provided to limit the ultimate exposure of the University. A liability is 
provided for claims incurred but not reported. Management reviews this accrual on an on-going basis 
and believes it is adequate to cover such claims.  The liability for self-funded insurance claims incurred 
but not reported is $725,000 at June 30, 2025 and 2024 and is shown in accrued liabilities on the 
statements of financial position.
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NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES (cont.)

Grants to Specified Students – Amounts received from state and federal agencies designated for the 
benefit of specified students are considered agency transactions and, therefore, are not reflected as 
revenues and expenses of the University. The amount of such grants totaled $686,013 and $2,655,384
respectively, during the year ended June 30, 2025 and $722,995 and $2,034,193, respectively, during 
the year ended June 30, 2024.  

U.S. Government Grants Refundable – Funds provided by the United States Government under the 
Federal Perkins Loan Program were loaned to qualified students. These funds are ultimately refundable 
to the government and are included as liabilities in the statements of financial position. Revenues from 
other government grants are recognized as they are earned in accordance with the agreement. Any 
funding received before it is earned is recorded as a refundable advance. Expenses incurred before cash 
is received are recorded as receivables.

Income Tax Status – The Internal Revenue Service has determined that the University is exempt from 
federal income tax under Section 501(c)(3) of the Internal Revenue Code. The University is also exempt 
from state income taxes. Accordingly, the University is not subject to Federal income taxes except to the 
extent it derives income from certain activities not substantially related to its tax-exempt purpose 
(unrelated trade or business activities).

The University follows the accounting standards for contingencies in evaluating uncertain tax positions.  
This guidance prescribes recognition threshold principles for the financial statement recognition of tax 
positions taken or expected to be taken on a tax return that are not certain to be realized.  No liability has 
been recognized by the University for uncertain tax positions as of June 30, 2025 and 2024.  The
University’s tax returns are subject to review and examination by federal and state authorities.  

Use of Estimates – The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates.

Interest Rate Exchange Agreements – The University uses interest rate exchange agreements as part of 
its risk management strategy to manage exposure to fluctuations in interest rates and to manage the 
overall cost of its debt. The interest rate exchange agreements were not entered into for trading or 
speculative purposes. The interest rate exchange agreements are recognized as either an asset or 
liability on the statements of financial position and are measured at fair value. Because the interest rate 
exchange agreements are often held for the life of the strategy, they may reflect significant unrealized 
gains or losses depending on the change in value since the inception of the contracts. All unrealized 
and realized gains and losses from the interest rate exchange agreements are reflected in the 
statements of activities.

Advertising Expenses – For the years ended June 30, 2025 and 2024, advertising expenses totaled 
$320,699 and $376,810 respectively. The University expenses advertising costs at the time incurred. 

Functional Allocation of Expenses – The costs of providing the various programs and other 
activities have been summarized on a functional basis as shown in Note 18.
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NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES (cont.)

Measure of Operations – In its statements of activities, the University includes in its definition of operations 
all revenues and expenses that are an integral part of its programs and supporting activities including 
net assets released from donor restrictions to support operating expenditures, as well as investment 
return appropriated by the Board of Trustees for operations.  Non-operating activity consists primarily 
of investment return greater (less) than amounts designated for current operations, contributions 
restricted for long-term investment and capital projects, change in beneficial interests in trusts, change 
in value of split interest agreements, and the changes in fair value of the interest rate swap.

NOTE 2 – FAIR VALUE MEASUREMENTS

Fair value is defined in the accounting guidance as the exchange price that would be received to sell an 
asset or paid to transfer a liability (an exit price) in the principal or most advantageous market for the assets 
or liability in an orderly transaction between market participants at the measurement date. Under this 
guidance, a three-level hierarchy is used for fair value measurements, which is based on the transparency 
of information, such as the pricing source, used in the valuation of an asset or liability as of the measurement 
date. 

Financial instruments received and reported at fair value are classified and disclosed in one of the following 
three categories.  

Level 1 – Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the 
reporting entity can access at the measurement date.

Level 2 – Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, 
either directly or indirectly. This includes quoted prices for similar assets or liabilities in active 
markets, quoted prices for identical or similar assets or liabilities in markets that are not active, 
inputs other than quoted prices that are observable for the asset or liability, or market-
corroborated inputs.

Level 3 – Inputs are unobservable for the asset or liability. Unobservable inputs reflect the assumptions
that market participants would use in pricing the asset or liability (including assumptions about 
risk) using the best information available in the circumstance, which may include using the 
reporting entity’s own data.
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NOTE 2 – FAIR VALUE MEASUREMENTS (cont.)  

A financial instrument’s categorization within the valuation hierarchy is based upon the lowest level of input 
that is significant to the fair value measurement.  While the University believes its valuation methods are 
appropriate and consistent with other market participants, the use of different methodologies or 
assumptions to determine the fair value of certain financial instruments could result in a different estimate 
of fair value at the reporting date.  There have been no changes in the techniques and inputs used at 
June 30, 2025 and 2024.

The following table summarized financial instruments measured at fair value on a recurring basis by the 
fair value hierarchy as of June 30, 2025:

Total Level 1 Level 2 Level 3

ASSETS

  Equity securities

      Domestic 131,556,756$      131,556,756$ -$           -$           

      Foreign 52,948,110          52,948,110    -             -             

  Fixed income securities 

      Domestic 40,215,560          39,234,347    981,213     -             

      Foreign 2,173,989            2,064,965      109,024     -             

  Beneficial interest in funds held in trust 5,332,456            -                 -             5,332,456  

Subtotal assets by valuation 

   hierarchy 232,226,871        225,804,178$ 1,090,237$ 5,332,456$

  Investments measured using NAV

   Alternative investments

      Hedge fund 70,391,385          

      Private equity funds 106,578,624        

      Real estate and other real estate funds 28,606,879          

      Insurance linked securities 217,360               

Subtotal assets by NAV 205,794,248        

Short-term investments measured at cost 403,743               

Total investments at fair value 438,424,862$      

Other assets - Interest rate exchange agreements 190,962$             -$                   190,962$   -$               



LAWRENCE UNIVERSITY OF WISCONSIN

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2025 and 2024

Page 13

NOTE 2 – FAIR VALUE MEASUREMENTS (cont.)  

The following table presents financial instruments that are measured at fair value on a recurring basis by 
the fair value hierarchy as of June 30, 2024:

Total Level 1 Level 2 Level 3

ASSETS

  Equity securities

      Domestic 118,024,265$      118,024,265$ -$           -$           

      Foreign 44,819,113          44,819,113    -             -             

  Fixed income securities 

      Domestic 42,455,162          41,462,482    992,680     -             

      Foreign 964,177               853,879         110,298     -             

  Beneficial interest in funds held in trust 5,150,019            -                 -             5,150,019  

Subtotal assets by valuation 

   hierarchy 211,412,736        205,159,739$ 1,102,978$ 5,150,019$

  Investments measured using NAV

   Alternative investments

      Hedge fund 72,121,670          

      Private equity funds 141,719,158        

      Real estate and other real estate funds 25,943,110          

      Insurance linked securities 548,919               

Subtotal assets by NAV 240,332,857        

Short-term investments measured at cost 394,381               

Total investments at fair value 452,139,974$      

Other assets - Interest rate exchange agreements 987,889$             -$                   987,889$   -$               

The following methods and assumptions were used to estimate the fair value for each class of financial 
instrument measured at fair value:

Equity securities – Investments in equity securities are measured at fair value using quoted market 
prices. They are classified as Level 1 as they are traded in an active market for which closing prices 
are readily available.

Fixed income securities – Investments in fixed income securities are comprised of government and 
municipal bonds and notes, corporate bonds and assets, mortgage backed securities, and floating 
rate bank loans. The majority of the fixed income securities are classified as Level 1 as the underlying 
securities are traded in an active market for which closing prices are readily available.  Some of the 
fixed income securities are Level 2 since fair value is based on multiple sources of information, which 
may include market data and/or quoted market prices from either markets that are not active or are 
for the same or similar assets in active markets.  
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NOTE 2 – FAIR VALUE MEASUREMENTS (cont.)

Beneficial interest in funds held in trust – The University’s beneficial interest in funds held in trust 
administered by third parties are classified as Level 3 as the fair values are based on a combination 
of Level 2 inputs (interest rates and yield curves) and significant unobservable inputs (entity specific 
estimates of cash flows). Since the University has an irrevocable right to receive the income earned 
from the trust’s assets or is an irrevocable beneficiary of the trust’s remainder at death, the fair value 
of the University’s beneficial interest is estimated to approximate the fair value of the trusts’ assets.

Interest rate exchange agreements – Interest rate exchange agreements are classified as Level 2 as 
the fair value is based on observable inputs to a valuation model (interest rates, credit spreads, etc.) 
which take into account the present value of the estimated future cash flows and credit valuation 
adjustments.

The following table presents a reconciliation of statement of financial position amounts for financial 
instruments measured at fair value on a recurring basis using significant unobservable inputs (Level 3) for 
the year ended June 30, 2025:

 Balances June 

30, 2024 

 Net Realized and 

Unrealized Gains 

(Losses) Included 

in Change in Net 

Assets  Purchases  Sales  Transfers 

 Balances June 

30, 2025 

 Beneficial interest in 
       funds held in trust  $     5,150,019 358,407$            $             -  $(175,970)  $            -  $     5,332,456 

 $        358,407 

 The amount of total gains (losses) for the period included in change in net assets attributable to the 

change in unrealized gains or losses relating to f inancial instruments still held at June 30, 2025: 

The following table presents a reconciliation of statement of financial position amounts for financial 
instruments measured at fair value on a recurring basis using significant unobservable inputs (Level 3)
for the year ended June 30, 2024:

 Balances June 

30, 2023 

 Net Realized and 

Unrealized Gains 

(Losses) Included 

in Change in Net 

Assets  Purchases  Sales  Transfers 

 Balances June 

30, 2024 

 Beneficial interest in 
       funds held in trust  $     4,403,406 746,613$            $             -  $            -  $            -  $     5,150,019 

 $        746,613 

 The amount of total gains (losses) for the period included in change in net assets attributable to the 

change in unrealized gains or losses relating to f inancial instruments still held at June 30, 2024: 
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NOTE 2 – FAIR VALUE MEASUREMENTS (cont.)

The University’s interests in many of its partnership investments represent commitments that are not subject 
to redemption; instead the University is a limited partner in funds that invest in private companies or 
properties or pursue specific investment strategies. The nature of these investments is that distributions 
are received through the liquidation of the underlying assets of the partnership. The “NAV” reported by each 
fund is used as a “practical expedient” to estimate the fair value of the University’s interest therein, unless 
management has deemed the “NAV” to be an inappropriate representation of the fair value under the 
University’s valuation policy.

A summary of the significant categories of such investments and their attributes is as follows:

Privat e Eq uit y Fund s R eal Est at e Fund s Hed g e F unds
Insurance Linked  

Securi t ies

Fair Value as of  June 30, 2025 $106,578,624 $28,606,879 $70,391,385 $217,360

Fair Value as of  June 30, 2024 $141,719,158 $25,943,110 $72,121,670 $548,919

Signif icant  Investment Strategy

Venture, Buyout, and 

Distressed in the US and 

internat ional

Core and some value added, 

primarily in the US

 Long/short stocks, 

convert ible arbit rage, 

volat ility arbitrage, 

distressed credit, relat ive 

value f ixed income, special 

situat ions, global macro, 

commodit ies 

  Invests primarily in assets 

which carry exposure to 

insurance risk, in part icular, 

insurance linked securit ies  

Remaining Life 1 to 13 years  1 to 10 years N.A.  N.A. 

Approximate Dollar Amount of  

Unfunded Commitments as of  June 

30, 2025

$21,524,868 $0 $0 $0

Timing to Draw Down 

Commitments
1 to 13 years 1 to 5 years N.A. N.A.

Redemption Terms N.A. 30 day not ice for core 60-90 days notice

180 days notice; 1st  day in 

M arch and 1st day in 

September in each f iscal year

Redemption Restrictions N.A.
Value added real estate is 

closed end fund
N.A. N.A.

Redemption Restrictions in Place 

at Year End
N.A. N.A. N.A. N.A.
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NOTE 3 – NET ASSETS

The University’s net assets with donor restrictions are comprised of the following at June 30:

2025 2024

Donor Restricted Net Assets Not Invested in Perpetuity

Restricted for capital additions 2,353,932$             3,026,514$             

Restricted to future periods 10,839,373             19,921,925             

Annuity, life income and similar funds, net 2,114,635               2,021,189               

Accumulated earnings on endow ed funds subject 

  to donor restrictions 150,951,252           142,201,303           

Other donor restricted purposes 12,283,212             11,806,726             

Underw ater endow ment (145,053)                (188,885)                

Subtotal 178,397,351           178,788,772           

Donor Restricted Net Assets Invested in Perpetuity,

the Income from w hich is Expended for:

Faculty chairs 46,567,306             45,945,867             

Scholarships 145,648,136           145,982,567           

Other donor restricted purposes 70,854,957             69,133,984             

General operations 8,811,846               8,837,942               

271,882,245           269,900,360           

Contributions receivable, net 2,130,875               2,577,166               

Annuity, life income and similar funds, net 6,124,451               3,730,745               

Subtotal 280,137,571           276,208,271           

Total Donor Restricted Net Assets 458,534,922$         454,997,043$         
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NOTE 4 – NET ASSETS RELEASED FROM RESTRICTIONS

Net assets were released from donor restrictions during the years ended June 30, 2025 and 2024 by 
incurring expenses satisfying the restricted purposes or by occurrence of other events specified by donors.

2025 2024

Purpose restrictions accomplished:

Funded endow ment restrictions 2,022,144$       1,764,993$       

Other donor imposed restrictions 1,593,753         1,623,494         

Investment return designated for current purposes 29,190,906       29,650,532       

Gift-funded capital additions 13,740,254       1,903,107         

46,547,057       34,942,126       

Unrestricted pledge payments received 1,244,602         887,475            

Totals 47,791,659$     35,829,601$     

NOTE 5 – CONTRIBUTIONS RECEIVABLE, NET

Contributions receivable include the following unconditional promises to give at June 30:

2025 2024

Contributions receivable expected to be collected in:

Less than One Year 8,246,035$       12,471,009$     

One Year to Five Years 10,157,635       13,553,895       

Over Five Years 616,680            504,490            

Gross unconditional promises to give 19,020,350       26,529,394       

Less:

Discount to net present value (1,357,841)        (1,323,478)        

Allow ance for uncollectible promises (126,000)           (113,000)           

Net Unconditional Promises to Give 17,536,509$     25,092,916$     

Contributions due in more than one year were discounted at interest rates ranging from 0.6% to 5.6%. 



LAWRENCE UNIVERSITY OF WISCONSIN

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2025 and 2024

Page 18

NOTE 6 – STUDENT LOANS RECEIVABLE, NET  

The University issued uncollateralized loans to students based on financial need through the Federal 
Perkins government loan program.  This program ended on September 30, 2017.  The University also no 
longer funds new student loans through institutional resources. Allowances for doubtful accounts are 
established based on prior collection experience and current economic factors which, in management’s 
judgment, could influence the ability of loan recipients to repay the amounts per the loan terms.  

Student loans are comprised of the following as of June 30:

2025 2024

Student loans:

Law rence University Loans 45,167$                 54,612$                 

Perkins Student Loans 790,103                 1,056,047              

835,270                 1,110,659              

Less:  Allow ance for uncollectible accounts

       Beginning of year (191,000)                (243,000)                

       Adjustments -                         23,000                   

       End of year (191,000)                (220,000)                

Student Loans Receivable, Net 644,270$               890,659$               

Funds advanced by the Federal government of $608,745 and $807,986 at June 30, 2025 and 2024, 
respectively, are ultimately refundable to the government and are classified as liabilities in the statements
of financial position.  During the year ended June 30, 2025 and 2024, the University refunded $199,241
and $210,491 as directed to the Federal government.

The aging of the student loan portfolio by classes of loans as of June 30, 2025 and 2024 is presented as 
follows:

Classes of Loans

Not in 

Repayment

Current  

Balance

Less than 240 

Days Past  Due

240 Days to 2 

Years Past Due

2 Years to 5 

Years Past  Due

M ore than 5 

Years Past  Due Total

Federal Perkins Loans 118,459$         414,067$        45,427$          44,731$           128,438$        38,982$         790,103$        

Lawrence University Loans -                       15,326             -                       29,841            -                       -                       45,167             

835,270$        

2025

Classes of Loans

Not in 

Repayment

Current  

Balance

Less than 240 

Days Past  Due

240 Days to 2 

Years Past  Due

2 Years to 5 

Years Past  Due

M ore than 5 

Years Past  Due Total

Federal Perkins Loans 197,175$          544,216$        83,150$           27,802$          148,807$        54,897$          1,056,047$     

Lawrence University Loans -                       29,301            -                       25,311              -                       -                       54,612             

1,110,659$       

2024
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NOTE 7 – PROPERTY AND EQUIPMENT, NET

Property and equipment consists of the following at June 30:

2025 2024

Land and land improvements 21,881,780$          18,374,820$          

Buildings 241,028,193          226,369,041          

Equipment/Library Books 81,121,425            79,867,467            

Construction in progress 27,389,937            20,967,327            

371,421,335          345,578,655          

Less:  Accumulated depreciation (202,667,554)        (195,037,115)        

Totals 168,753,781$        150,541,540$        

NOTE 8 – LINE OF CREDIT

The University has a 12-month revolving unsecured line of credit with a bank under which it may borrow up 
to $8,000,000 (for general operating purposes). At June 30, 2025 and 2024, outstanding borrowings on the 
line of credit were $0 and $6,652,159, respectively. The line of credit accrues interest at a variable rate 
which was 7.50% and 8.50% at June 30, 2025 and June 30, 2024, respectively.
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NOTE 9 – LONG-TERM DEBT, NET

The University has the following long-term debt outstanding at June 30:
Costs associated with outstanding debt are deferred and amortized on a straight-line basis over the term 
of the loan.

Wisconsin Health and Educational Facilities Authority, Revenue Bonds 2025 2024

Series 2020 - f ixed rate (ranging from 2.0% to 4.0%), unsecured, payable in

annual installments, maturing on February 1, 2045 11,495,000$    11,555,000$    

Series 2023 - variable rate (4.412% as of June 30, 2025).  The series 2023 

bonds are variable rate direct purchase bonds and can be called and mature in 

2048. The bonds w ere purchased by DNT Asset Trust (JPMorgan Chase Bank).  

The University entered into an interest rate exchange agreement and either pays 

additional interest or receives an interest credit depending on the relationship 

betw een the variable rate and the f ixed rate.  See footnote 17 for details 

regarding statements of f inancial position and statements of activities impact 

related to this agreement.  The interest rate exchange agreement has the 

follow ing rate and maturity:  

$20.973 million maturing February 1, 2033 at 2.41% 40,380,300      41,760,000      

Series 2024 - variable rate (4.448% as of June 30, 2025).  The series 2024 

bonds are variable rate direct purchase bonds and can be called and mature in 

2054. The bonds w ere purchased by Associated Bank. The University entered 

into an interest rate exchange agreement during the year ended June 30, 2024.  

Under the agreement, the University either pays additional interest or receives an 

interest credit depending on the relationship betw een the variable rate and the 

f ixed rate.  See footnote 17 for details regarding statements of f inancial position 

and statements of activities impact related to this agreement.  The interest rate 

exchange agreement has the follow ing rate and maturity:  

$8.363 million maturing June 1, 2034 at 3.55% 15,150,000      15,150,000      

JCI Notes Payable  - quarterly payments of principal and interest at 4.14% to 

January 2041.  The payments are contingent on the University receiving certain 

project benefits from the energy eff iciency improvements received.  At the end 

of each project benefit year, JCI w ill send a cost savings report and if  there is a 

project benefit shortfall, the University's next payment w ill be reduced by the 

project benefit shortfall.  If there is an excess of project benefits from the 

improvements, the University retains the benefit.  How ever, the benefits can be 

used to offset any shortfalls in future years.  The Note is secured by all 

improvements performed by JCI that w ere placed in service. 4,880,813        5,048,696        

71,906,113      73,513,696      

   Plus:  Unamortized bond premium - Series 2020 948,002           996,206           

Less: Unamortized bond issuance costs (499,614)          (506,356)          

Totals 72,354,501$    74,003,546$    
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NOTE 9 – LONG-TERM DEBT, NET (cont.)

The Series 2024, 2023 and 2020 Revenue Bonds have restrictive financial covenants.  The University 
is in compliance with these covenants as of June 30, 2025 and 2024.

Maturities of long-term debt are as follows:

Year Amount

2026 6,168,701$       

2027 2,244,778         

2028 2,321,962         

2029 2,471,302         

2030 2,497,849         

Thereafter 56,201,521       

Total 71,906,113$     

For the years ended June 30, 2025 and 2024, interest expense on long-term debt approximated $3,076,000
and $2,482,000 respectively.  There was no capitalized interest in 2025.
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NOTE 10 – LEASES

The University entered into a condominium lease in June 2023.  The lease commenced on September 6, 
2024. The term of this lease will be for approximately 15 years.  

For the year ended June 30, 2025

Operating lease cost 1,584,130$         

Cash paid for amounts included in the measurement of operating lease liability 634,171$            

Right of use assets obtained in exchange for new  lease obligation 19,020,228$       

Discount rate for operating lease 4.45%

A maturity analysis of annual undiscounted cash flows for future lease liabilities as of June 30, 2025 is as 
follows:

Year

 Operating 

Lease 

2026 1,522,344$         

2027 1,709,500           

2028 1,752,238           

2029 1,796,043           

2030 1,840,945           

Thereafter 18,783,859         

Total 27,404,929$       

Less: Present value discount (7,434,742)          

Present Value of Lease Liabilities 19,970,187$       
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NOTE 11 – COMMITMENTS

As of the year ended June 30, 2025, the University has total construction commitments 
outstanding of $3,098,579.

NOTE 12 – POSTRETIREMENT OBLIGATION

The University allows retired employees under age 65 and their spouses to participate in the University's 
health plan on a cost-sharing basis. The following table shows the reconciliation of the accumulated 
postretirement benefit obligation for the fiscal years ending June 30:

2025 2024

Accumulated Postretirement Benefit Obligation at the End of Prior Year 1,582,898$         1,666,770$         

Interest Cost 78,704                77,853                

Service Cost at End of the Year 51,761                60,086                

Actual Cash Expense (531,256)             (405,909)             

Plan Change 5,033                  -                          

Actuarial (Gain) or Loss (194,580)             184,098              

Accumulated Postretirement Benefit Obligation at the End of the Current Year 992,560$            1,582,898$         

Benefits expected to be paid subsequent to June 30, 2025 are estimated to be:

Years Ending June 30: Amount

2026 159,546$             

2027 120,313              

2028 104,246              

2029 87,508                

2030 72,053                

Thereafter 326,894              

Contributions from the University expected to be paid to the plan for the year ended June 30, 2026 are 
estimated to be $54,063.
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NOTE 12 – POSTRETIREMENT OBLIGATION (cont.)

The following table shows the reconciliation of the funded status to the accrued postretirement benefit 
cost as of June 30:

2025 2024

Accumulated postretirement benefit obligation (APBO): 

(a) Retirees (461,330)$            (665,332)$            

(b) Active employees eligible to retire (260,931) (464,816)

(c) Active employees not eligible to retire (270,299)             (452,750)             

(d) Total APBO (992,560) (1,582,898)

Fair value of plan assets as of measurement date -                         -                         

Accumulated postretirement benefit obligation (in excess 

of) or less than Plan Assets (992,560)$            (1,582,898)$         

The June 30, 2025 APBO is based on June 30, 2025 participant data. For 2025 and 2024, the weighted 
average discount rate used in determining the actuarial present value of the projected benefit obligation 
was 5.15% and 5.23%, respectively. The assumed health care trend rate was 8% for fiscal year 2025 and 
gradually declines to 5% in fiscal year 2036.

The effect of a 1.0% increase in each future health care trend rate would change the APBO by 
approximately $57,013 or 5.7%. The effect of a 1.0% decrease in each future health care trend rate would 
change the APBO by approximately $(51,264) or (5.2) %.

The following table shows the components of the net periodic postretirement benefit cost (NPPBC):

2025 2024

Service cost 51,761$     60,086$     

Interest cost 78,704       77,853       

Amortization of Prior Service Cost -                -                

Amortization of loss (5,659)        (20,748)      

    Net Periodic Postretirement Benefit Cost 124,806$    117,191$    

The above 2025 service cost and interest cost are based on June 30, 2025 participant data. For 2025 and 
2024, the weighted average discount rate used in determining the actuarial present value of the projected 
benefit obligation was 5.15% and 5.23%, respectively. The assumed health care trend rate was 8% for 
fiscal year 2025 and gradually declines to 5% in the year 2036.

The effect of a 1.0% increase in each future health care trend rate would change the combined service cost 
and interest cost by approximately $15,473 or 11.9%. The effect of a 1.0% decrease in each future health 
care trend rate would change the combined service cost and interest cost by approximately $(13,355) or 
(10.2%).
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NOTE 13 – 403(b) RETIREMENT PLAN  

The University participates in the Wisconsin Association of Independent Colleges and Universities (WAICU) 
Retirement Readiness Plan, a multi-employer retirement plan. Employees are immediately eligible to 
participate in the plan.  After two years of service, employees are required to participate in the plan and to 
contribute 4% of their salary to the plan.  The University will match employee contributions at 6% after one 
year of service if they contribute at least 4%.  A year of service is equal to working 1,000 or more hours a 
year.  All participants are always 100% vested in the portion of their account balances that were contributed 
by them and after three years are 100% vested in the portion of their account balance that was contributed 
by the University.

Total retirement expense for the years ended June 30, 2025 and 2024 was approximately $1,762,000 and 
$2,517,000 respectively.

NOTE 14 – DEFERRED COMPENSATION PLAN

The University started a discretionary deferred compensation plan in July 2021 designed to promote the 
retention of a key management employee.  Under the terms of the plan, a fixed liability, as defined in the 
plan, is accrued by the University at the end of each calendar year.  The accrual and related interest vest 
over a period defined in the plan document and payment is contingent upon the participant’s employment 
with the University at the end of the vesting period.  Expense recorded for the plan was $30,000 for both
years ended June 30, 2025 and 2024 respectively.  At June 30, 2025, and 2024, the deferred compensation 
liability was $139,094 and $96,976, respectively.  A liability representing the amount owed under the plan
in effect is included in the accrued liabilities line on the statement of financial position.  

NOTE 15 – DEFERRED GIFT AGREEMENTS

The University has arrangements with donors classified as charitable lead trusts, charitable remainder 
trusts, and charitable gift annuities. In general, under these arrangements the University receives a gift from 
a donor in which it has a remainder interest and with certain arrangements agrees to pay the donor 
stipulated amounts over the life of the donor. The arrangement may cover one or more lives. The University
invests and administers the related assets for its charitable gift annuities and makes distributions to the 
beneficiaries as required. When the various agreements reaches the end of its term, the remaining assets 
retained by the University are shown as net assets with or without donor restrictions.

When a gift is received under one of these arrangements, it is split into the amount representing the actuarial 
present value of future distributions back to the donor and the remaining gift value to be retained for the 
benefit of the University. The actuarial liability is adjusted annually using actuarial tables appropriate for the 
type of arrangement, number of lives covered and age and sex characteristics of the donor. 

During the years ended June 30, 2025 and 2024, the University received gift income of approximately $0 
and $0, respectively, relating to deferred gift agreements. Total assets held by the University under deferred 
gift agreements and liabilities related to these agreements totaled approximately $6,528,000 and 
$2,319,000, respectively, at June 30, 2025 and $9,177,000 and $2,429,000, respectively, at June 30, 2024.
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NOTE 16 – ENDOWMENT

The University’s endowment consists of approximately 900 individual funds established for a variety of 
purposes. Its endowment includes both donor-restricted endowment funds and funds designated by the 
governing board to function as endowments. As required by GAAP, net assets associated with endowment 
funds, including funds designated by the governing board to function as endowments, are classified and 
reported based on the existence or absence of donor-imposed restrictions.

Endowment net asset composition by type of fund consists of the following as of June 30, 2025:

Without Donor 

Restrictions

With Donor 

Restrictions Total

Donor-restricted endow ment funds -$                             422,611,116$     422,611,116$        

Board-designated endow ment funds 52,147,887              -                         52,147,887            

     Total Endow ment Net Assets 52,147,887$            422,611,116$     474,759,003$        

Endowment net asset composition by type of fund consists of the following as of June 30, 2024:

Without Donor 

Restrictions

With Donor 

Restrictions Total

Donor-restricted endow ment funds -$                             409,780,226$     409,780,226$        

Board-designated endow ment funds 51,454,201              -                         51,454,201            

     Total Endow ment Net Assets 51,454,201$            409,780,226$     461,234,427$        
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NOTE 16 – ENDOWMENT (cont.)

Changes in endowment net assets for the year ended June 30, 2025 are as follows:

Without 

Donor 

Restrictions

With Donor 

Restrictions Total

Endowment net assets, June 30, 2024 51,454,201$ 409,780,226$ 461,234,427$

Investment return, net 5,039,452    40,756,576    45,796,028    

Contributions -                 3,796,786      3,796,786      

Appropriations (4,345,766)   (31,722,472)   (36,068,238)   
Endowment net assets, June 30, 2025 52,147,887$ 422,611,116$ 474,759,003$

Changes in endowment net assets for the year ended June 30, 2024 are as follows:

Without 

Donor 

Restrictions

With Donor 

Restrictions Total

Endowment net assets, June 30, 2023 50,287,167$ 393,219,176$ 443,506,343$

Investment return, net 5,629,953    44,600,583    50,230,536    

Contributions -                 4,850,985      4,850,985      

Liquidation of split interest agreements

    to endowment -                 131,331         131,331        

Transfers -                 211,414         211,414        

Appropriations (4,462,919)   (33,233,263)   (37,696,182)   

Endowment net assets, June 30, 2024 51,454,201$ 409,780,226$ 461,234,427$
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NOTE 16 – ENDOWMENT (cont.)

Funds with Deficiencies – From time to time, the fair value of assets associated with individual donor-
restricted endowment funds may fall below the level that the donor or Uniform Prudent Management of 
Institutional Funds Act (UPMIFA) requires the University to retain as a fund of perpetual duration. 
Deficiencies of this nature were $148,053 and $188,885 as of June 30, 2025 and 2024, respectively. 
These deficiencies resulted from unfavorable market fluctuations that occurred shortly after the 
investment of new donor restricted contributions and continued appropriation for certain programs that 
was deemed prudent by the governing board. 

Without Donor 

Restrict ions Original Gif t

Accumulated 

Gain (losses) Total

Total Funds June 

30, 2025

Board-designated endowment funds 52,147,887$      -$                        -$                        -$                        52,147,887$      

Donor-restricted endowment funds:

     Underwater funds -                          2,667,797         (145,053)            2,522,744         2,522,744         

     Other funds -                          269,137,120     150,951,252      420,088,372   420,088,372   

Total Endowment Net Assets 52,147,887$      271,804,917$    150,806,199$   422,611,116$     474,759,003$  

With Donor Restrict ions

Without  Donor 

Restrict ions Original Gif t

Accumulated 

Gain (losses) Total

Total Funds June 

30, 2024

Board-designated endowment funds 51,454,201$      -$                        -$                        -$                        51,454,201$      

Donor-restricted endowment funds:

     Underwater funds -                          3,486,899        (188,885)           3,298,014         3,298,014         

     Other funds -                          264,280,909   142,201,303     406,482,212    406,482,212    

Total Endowment Net Assets 51,454,201$      267,767,808$  142,012,418$    409,780,226$ 461,234,427$  

With Donor Restrict ions

Return Objectives and Risk Parameters – The University has adopted investment and spending policies 
for endowment assets that attempt to provide a predictable stream of funding to programs supported by 
its endowment while seeking to maintain the purchasing power of the endowment assets. Endowment 
assets include those assets of donor-restricted funds that the University must hold in perpetuity or for a 
donor-specified period(s) as well as board-designated funds. Under this policy, as approved by the 
governing board, the endowment assets are invested in a manner that is intended to produce a real rate 
of return over inflation sufficient to support, in perpetuity, the mission of the University. It is particularly 
important to preserve the value of the assets in real terms to enable the Endowment to maintain the 
purchase power of its support of the University without eroding the real, long-term value of the corpus of 
the Endowment. 

Strategies Employed for Achieving Objectives – The University’s investment strategy incorporates a 
diversified asset allocation approach and maintains, within defined limits, exposure to the world equity, 
fixed-income, commodities, real estate and private equity markets. This strategy provides the University 
with a long-term asset mix that is intended to meet the University’s long-term return goals with the 
appropriate level of risk. 
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NOTE 16 – ENDOWMENT (cont.)

The alternative investments were entered into to diversify the University’s portfolio, to provide 
predictability in overall earnings and to provide market neutral holdings. The University’s management, 
the investment committee of the Board of Trustees and the University’s external investment consultants 
review reports provided by the general partners, and the University’s external investment consultants 
attend meetings of the various general partners in order to evaluate the risk associated with these 
investments. In addition, the University monitors its portfolio mix to ensure that it is in accordance with 
Board policy.

Spending Policy and How the Investment Objectives Relate to Spending Policy – The University 
provides endowment income for general institutional purposes through the application of a budgeted 
endowment income plan. This plan provides the University with a rational and systematic means of 
determining the portion of investment income available to support current operations. The long-term 
endowment payout goal stipulated in the Statement of Investment Policy initially adopted in January, 
2007 and amended in 2021 is computed by applying a formula of 5% of the 12-quarter moving average 
market value of invested endowment assets as of December 31 each year. The budgeted payout 
percentage is approved annually by the Board of Trustees and is used to compute the investment return 
designated for current operations; the difference between total return and return designated for current 
operations is reflected as a non-operating change in net assets. The total budgeted payout was 
$22,504,185 and $21,377,221 in 2025 and 2024, respectively.  The Board of Trustees approved an 
additional special draw from the endowment of $14,552,000 and $16,321,795 in 2025 and 2024, 
respectively.

Interpretation of Relevant Law – The University’s governing board has interpreted the Wisconsin enacted 
version of UPMIFA as allowing the University to appropriate for expenditure or accumulate so much of 
an endowment fund as the University determines is prudent for the uses, benefits, purposes and duration 
for which the endowment fund is established, subject to the intent of the donor as expressed in the gift 
instrument. Unless stated otherwise in the gift instrument, the assets in an endowment fund shall be 
donor-restricted assets until appropriated for expenditure by the Board of Trustees.  As a result of this 
interpretation, when reviewing donor-restricted endowment funds, the University considers a fund to be 
underwater if the fair value of the fund is less than the sum of: a) the original value of initial and 
subsequent gift amounts donated to the fund; and b) any accumulations to the fund that are required to 
be maintained in perpetuity in accordance with the direction of the applicable donor gift instrument.  The 
University has interpreted UPMIFA to permit spending from underwater funds in accordance with the 
prudent measures required under the law.

Additionally, in accordance with UPMIFA, the University considers the following factors in making a 
determination to appropriate or accumulate donor – restricted endowment funds:

1. The duration and preservation of the fund
2. The purposes of the University and the donor-restricted endowment fund
3. General economic conditions
4. The possible effect of inflation and deflation
5. The expected total return from income and the appreciation of investments
6. Other resources of the University
7. The investment policies of the University
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NOTE 17 – DERIVATIVE INSTRUMENTS

The University uses interest rate exchange agreements as part of its risk management strategy to manage 
exposure to fluctuations in interest rates and to manage the overall cost of its debt (See Note 9). Interest 
rate exchange agreements are used to manage identified and approved exposures and are not used for 
speculative purposes. The interest rate exchange agreements are recognized as either assets or liabilities 
on the statements of financial position and are measured at fair value. Interest rate exchange agreements 
are often held for the life of the strategy but may reflect significant interim unrealized gains or losses 
depending on the change in value since the inception of the contract. All unrealized and realized gains and 
losses from the interest rate exchange agreements are reflected in the statements of activities.

Interest rate exchange agreements between the University and a third party (counterparty) provide for 
periodic exchange of payments between the parties based on changes in a defined index and a fixed rate 
and include counterparty credit risk. Counterparty credit risk is the risk that contractual obligations of the 
counterparties will not be fulfilled. Concentrations of credit risk relate to groups of counterparties that have 
similar economic or industry characteristics that would cause their ability to meet contractual obligations to 
be similarly affected by changes in economic or other conditions. Counterparty credit risk is managed by 
requiring high credit standards for the University’s counterparties. The counterparties to these contracts are 
financial institutions that carry investment-grade credit ratings. The interest rate exchange agreements
contain collateral provisions applicable to both parties to mitigate credit risk. The University does not 
anticipate non-performance by its counterparties. 
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NOTE 17 – DERIVATIVE INSTRUMENTS (cont.)

In fiscal 2025, the University received $377,290 more than it paid in interest under two swap agreements. 
In fiscal 2024, the University received $507,883 more than it paid in interest under one swap agreement. 
The difference between interest received and interest paid under the swap agreement is recorded as 
interest expense in the statements of activities.

The following is a summary of the outstanding positions under the interest rate exchange agreement as of 
June 30, 2025:

 Instrument Type  Notional Amount  Maturity Date Rate Paid  Rate Received 

 Floating to f ixed rate sw ap  $     20,973,449 February 1, 2033 2.41%  1D-USD-SOFR-OIS  

 Floating to f ixed rate sw ap  $       8,362,500 June 1, 2034 3.55%  82% 1Mo. USD-SOFR CME  

Derivative instruments are reported in the statements of financial position at fair value as of June 30, 2025
and 2024 as follows:

Derivatives Not Designated as 

Hedging Instruments Statement of Financial Position Location

2025 2024

Interest rate sw aps Other assets (190,962)$         (987,889)$         

Fair Value

Liability (Asset) Derivative

The effect of derivative instruments is reported in the statements of activities as follows:

Derivatives Not Designated as 

Hedging Instruments

Location of Gain (Loss) on Deratives 

Recognized in the Statement of Activities

2025 2024

Interest rate sw aps Other Non-operating Items (796,927)$         113,811$          

Amount of Gain (Loss) on Derivatives 

Recognized in the Statement of 

Activities
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NOTE 18 – FUNCTIONAL CLASSIFICATION OF EXPENSES

The costs of program and supporting services activities have been summarized on a functional basis in the 
statements of activities. The University reports expenditures in categories reflecting core operational 
objectives for higher education as defined by Integrated Post Secondary Education Data System (IPEDS).  
The financial statements report certain categories of expenses that are attributable to one or more program 
or supporting functions of the University. These expenses include depreciation, interest, facilities operations 
and maintenance. Depreciation and facilities operations and maintenance were allocated based on square 
footage and interest is allocated based on usage of proceeds borrowed.
  

Program 

Activities

Institutional 

Support

Institutional 

Fundraising Total

Salaries and benefits 37,932,689$     10,221,841$     2,397,008$       50,551,538$          

Fees for outside services 2,065,693         2,186,048         233,189            4,484,930              

Advertising and promotion 45,844              292,431            721                   338,996                 

Off ice expenses 1,869,189         339,293            115,573            2,324,055              

Information technology 121,630            1,001,860         -                        1,123,490              

Dining 5,816,741         -                        -                        5,816,741              

Occupancy 4,120,991         348,745            -                        4,469,736              

Repairs and maintenance 2,980,017         197,616            41,809              3,219,442              

Travel and conferences 2,733,970         516,280            406,953            3,657,203              

Interest 1,945,524         1,091,210         -                        3,036,734              

Depreciation 8,674,971         224,075            -                        8,899,046              

Insurance 3,207                1,243,211         -                        1,246,418              

Off campus expenses 1,664,023         -                        -                        1,664,023              

Miscellaneous 3,365,976         368,423            69,337              3,803,736              

73,340,465$     18,031,033$     3,264,590$       94,636,088$          

Support

2025

Program Activities

Institutional 

Support

Institutional 

Fundraising Total

Salaries and benefits 39,926,193$       8,241,460$         2,809,696$         50,977,349$       

Fees for outside services 1,766,975           1,355,302           233,409              3,355,686           

Advertising and promotion 21,691                365,369              27                       387,087              

Off ice expenses 2,145,651           193,014              81,567                2,420,232           

Information technology 121,630              986,051              -                          1,107,681           

Dining 5,089,352           -                          -                          5,089,352           

Occupancy 2,382,434           286,708              -                          2,669,142           

Repairs and maintenance 2,254,463           204,723              11,926                2,471,112           

Travel and conferences 2,424,324           315,627              451,333              3,191,284           

Interest 1,803,240           679,107              -                          2,482,347           

Depreciation 7,744,887           331,361              -                          8,076,248           

Insurance 2,897                  1,136,542           -                          1,139,439           

Off campus expenses 1,832,125           -                          -                          1,832,125           

Miscellaneous 2,895,630           768,369              97,860                3,761,859           

70,411,492$       14,863,633$       3,685,818$         88,960,943$       

2024

Support
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NOTE 19 – SUPPLEMENTAL CASH FLOW & NONCASH INVESTING AND FINANCING INFORMATION

2025 2024
Supplemental Cash Flow Information

Cash paid for interest 4,645,309$       2,368,577$       

Property and equipment financed with accounts payable 2,194,378        3,544,636        

Noncash Investing and Financing Information

  Donation of property and equipment 145,169           231,700           

NOTE 20 – RELATED PARTY TRANSACTIONS

The University received approximately $6,408,000 and $13,130,000 of contributions during fiscal years
2025 and 2024, respectively, from Board of Trustee members and employees.  As of June 30, 2025 and 
2024, approximately $7,898,000 and $11,454,000 of contributions, respectively, were recorded as 
receivables.

NOTE 21 – CONCENTRATIONS OF CREDIT RISK

Financial instruments that potentially subject the University to concentrations of credit risk consist 
principally of cash and cash equivalents, short-term investments, marketable securities and other 
investments and accounts receivable and notes. The University places substantially all of its cash and 
liquid investments with high-quality financial institutions and limits the amount of credit exposure to any 
one financial institution; however, cash balances periodically exceed federally insured limits. Marketable
securities, consisting of both debt and equity instruments, are generally placed in a variety of managed 
funds administered by different investment managers in order to limit credit risk. Student notes and 
receivables and other receivables are due from a variety of sources concentrated primarily in the 
Midwestern United States. In addition, the University's students receive a substantial amount of support 
from state and federal student financial assistance programs which are subject to audit by governmental 
agencies. A significant reduction in the level of this support, if this were to occur, could have an adverse 
effect on the University's programs and activities.
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NOTE 22 – AVAILABLE RESOURCES AND LIQUIDITY

The University regularly monitors liquidity required to meet its operating needs and other contractual 
commitments, while also striving to maximize the investment of its available funds.  For purposes of 
analyzing resources available to meet operating needs over a 12-month period, the University considers 
all expenditures related to its ongoing activities of teaching, research, and public service as well as the 
conduct of services undertaken to support those activities to be general expenditures.  Student Perkins 
loans receivable are not included in the analysis as principal and interest on these loans are primarily 
restricted for the Perkins loan program and not available to meet current operating needs.

In addition to financial assets available to meet general expenditures, the University operates with an 
operating budget that anticipates collecting sufficient tuition, fees, and other revenue to cover general 
expenditures not covered by donor-restricted resources.  The University has various sources of liquidity at 
its disposal, including cash and cash equivalents, marketable equity and fixed income securities, and a 
line of credit (Note 8).  

As of June 30, 2025 and 2024, the following table shows the total financial assets held by the University 
that could readily be made available within one year to meet general expenditures:

The Board-designated endowment is subject to an annual spending rate as described in the Endowment 
Funds footnote (Note 16).  From time to time the Board of Trustees may authorize extraordinary 
distributions from the endowment as it deems necessary and prudent to meet immediate and long term 
needs of the University.  

2025 2024

Cash and cash equivalents 32,959,785$                9,626,001$                  

Less: Cash managed w ith the endow ment (31,420,311)                 (9,424,111)                   

Student accounts receivable, net 263,755                       148,267                       

Government grants receivable 27,204                         28,716                         

Expected collections of student loans receivable 10,000                         10,000                         

Other prepaid assets 597,517                       130,006                       

Investments - certif icate of  deposit 402,302                       394,381                       

Current portion of contributions receivable for operations 8,246,034                    9,900,336                    

Available Board-designated endow ment funds, if  necessary 9,124,769                    14,556,231                  

Endow ment spending policy draw , net (less expected amount to 

be reinvested) 22,504,000                  22,261,000                  

Additional net endow ment draw  above spending policy approved 

at time of issuance 14,552,000                  13,588,000                  

57,267,055$                61,218,827$                

Available Board-designated endow ment funds

Balance June 30, 2025 52,147,887$                51,454,201$                

Undesignated net assets w ithout donor restrictions (39,025,075)                 (32,526,987)                 

Approximate endow ment payout for operations (3,998,043)                   (4,370,983)                   

Remaining Board-designated endow ment funds 9,124,769$                  14,556,231$                
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NOTE 23 – NET STUDENT REVENUE 

The University reports net student revenue reflecting the comprehensive fee nature of a residential campus.  
The University strives to ensure its offerings are affordable through generous need-based and merit 
scholarship awards funded by donor restricted gifts from individuals, grants, endowment spending, or from 
income without donor restriction.

Net student revenue is comprised of the following for the years ended June 30:

2025 2024

Tuition and Fees 80,251,844$           78,368,456$        

Room and Board 15,985,636             15,539,212          

Less: Funded Tuition Discount (19,179,624)            (19,872,215)         

Less: Unfunded Tuition Discount (36,131,913)            (33,594,779)         

Totals 40,925,943$           40,440,674$        

NOTE 24 – SUBSEQUENT EVENTS

The University has evaluated subsequent events through October 13, 2026, which is the date that the 
financial statements were issued.  
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NOTE 25 – SUPPLEMENTAL DISCLOSURES – DEPARTMENT OF EDUCATION

The University participates in various federally funded student financial aid programs. Under 
regulatory provisions of these programs, the University is required to demonstrate financial 
responsibility by meeting a certain composite score based on formula developed by the 
Department of Education. This score uses financial ratios based on the University’s audited 
financial statements. The composite score calculation reflects the overall relative financial health 
of institutions along a scale of negative 1.0 to positive 3.0. 

The composite score for the year ended June 30, 2025 is as follows: 

RATIO Ratio
Strength 

Factor
Weight

Composite 

Scores

Primary Reserve Ratio 1.8078 3.0000 40% 1.2000

Equity Ratio 0.8328 3.0000 40% 1.2000

Net Income Ratio 0.1284 3.0000 20% 0.6000

3.0000

3.0TOTAL Composite Score - Rounded 

     

The composite score for the year ended June 30, 2024 is as follows:

RATIO Ratio
Strength 

Factor
Weight

Composite 

Scores

Primary Reserve Ratio 1.9990 3.0000 40% 1.2000

Equity Ratio 0.8391 3.0000 40% 1.2000

Net Income Ratio -0.0065 0.8379 20% 0.1676

2.5676

2.6TOTAL Composite Score - Rounded 
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NOTE 25 – SUPPLEMENTAL DISCLOSURES – DEPARTMENT OF EDUCATION (CONT.)

The Department of Education issued regulations on February 23, 2019 that became effective on July 1, 
2020 regarding additional disclosures deemed necessary to calculate certain ratios for determining 
sufficient financial responsibility under Title IV.

N et  A sset s 2 0 2 5 2 0 2 4

1                        Net  assets with donor restrictions: restricted in perpetuity 280,137,571$            276,208,271$          

2                       Other net  assets with donor restrictions (not restricted in perpetuity):

a. Annuit ies with donor restrict ions 102,858$                  105,466$                  

c. Life income funds (t rusts) 471,094                    602,712                    

d. Total annuit ies, term endowments, and life income funds with donor restrict ions 573,952$                  708,178$                   

Pro pert y, Plant ,  and Equip ment , net  

3                       Pre-implementation property, plant , and equipment, net  

a. Ending balance of  last  f inancial statements submit ted to and accepted by the 

Department of  Educat ion (June 30, 2019, f inancial statement) 105,195,096$           105,195,096$           

c. Less subsequent depreciat ion and disposals (net of  accumulated depreciation) (37,173,420)             (31,712,339)              

d. Balance pre-implementat ion property, plant , and equipment, net 68,021,676              73,482,757               

4                       Debt f inanced post-implementation property, plant , and equipment, net

Long-lived assets acquired with debt subsequent to June 30, 2019:

c. Building 19,632,336              19,632,336              

d. Total property, plant , and equipment, net  acquired with debt exceeding 12 months 19,632,336              19,632,336              

5                       Construct ion in progress - acquired with debt subsequent to June 30, 2019 6,422,610                11,233,788               

6                       Post-implementat ion property, plant , and equipment, net , acquired without  debt:

a. Long-lived assets acquired without use of debt subsequent to 

74,677,159                46,192,659              

7                       Total Property, Plant , and Equipment, net - June 30, 2024 and 2023 168,753,781$            150,541,540$            

D eb t  t o  b e exclud ed  f ro m expendable net  asset s

8                       Pre-implementation debt:

a. Ending balance of  last  f inancial statements submit ted to the 40,730,000$           40,730,000$           

Department of  Educat ion (June 30, 2019)

c. Less subsequent debt  repayments (8,109,700)               (6,670,000)              

d. Balance Pre-implementat ion Debt 32,620,300             34,060,000             

9                       Allowable post-implementat ion debt used for capitalized long-lived assets:

c. Buildings 19,406,313               19,406,313               

d. Balance Post-implementation Debt 19,406,313               19,406,313               

10                     Construct ion in progress (CIP) f inanced with debt or line of  credit 6,422,610                11,233,788               

11                      Long-term debt not for the purchase of  property, plant , and equipment 

or liability greater than assets value 13,456,890              8,813,595                 

71,906,113$              73,513,696$             

12                     Terms of  current  year debt and line of  credit  for PPE addit ions:

 M aturity 

Date 

 Amount 

Capitalized 

a. Feb 1, 2045 2,010,381$         

b. Feb 1, 2048 18,200,000$      

c. Feb 1, 2054 15,150,000$        

Lease rig ht - o f - use asset s and l iabil i t ies 

15                      Lease right-of-use assets - Post-implementat ion

Right-of-use assets as of  balance sheet date June 30, 2021, excluding

leases entered into on or after December 15, 2018 19,020,229$            -$                          

18                     Lease right-of-use liability - Post-implementation 

Lease liabilit ies as of  balance sheet date June 30, 2021, excluding

leases entered into on or after December 15, 2018 19,970,187$              -$                          

U nsecured  relat ed- p art y receivab les 

20                    Unsecured related party receivables 7,898,000$              11,454,000$             

21                      Total secured and unsecured related-party receivables 7,898,000$              11,454,000$             

June 30, 2019

Feb 1, 2023 Building

Issue Date

 Nature of  

Capitalized 

M ar 1, 2020 Building

BuildingM ay 1, 2024
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Primary R eserve Rat io :

Expendab le Net  A sset s: 2025 2024

Statement of Financial Posit ion (SFP) Net assets without donor restrict ions 109,522,092$   95,465,208$     

SFP Net assets with donor restrict ions 458,534,922$  454,997,043$  

SFP or Supplemental Disclosure (SD) Line 1 Net assets restricted in perpetuity 280,137,571$     276,208,271$   

SD Line 20 Unsecured related-party receivable 7,898,000$       11,454,000$      

SD Line 2d Donor restricted annuit ies, term endowments, life income funds 573,952$           708,178$            

SD Line 3d Property, plant, and equipment pre-implementation 68,021,676$     73,482,757$      

SD Line 4d Property, plant, and equipment post-implementat ion with outstanding debt for original 

purchase

19,632,336$     19,632,336$     

SD Line 10 Construct ion in progress purchased with long-term debt 6,422,610$       11,233,788$      

SD Line 6a Post-implementat ion property, plant, and equipment, net , acquired without debt 74,677,159$       46,192,659$     

SD Line 18 Lease right-of-use asset, post-implementat ion 19,020,229$     -$                   

SFP Post-employment and pension liabilit ies 992,560$          1,582,898$        

SD Line 8d Long-term debt - for long-term purposes pre-implementat ion 32,620,300$    34,060,000$    

SD Line 9d Long-term debt - for long-term purposes post-implementat ion 19,406,313$      19,406,313$      

SD Line 10 Line of  credit  for construct ion in progress 6,422,610$       11,233,788$      

SD Line 18 Post-implementat ion right-of-use asset  liability 19,970,187$       -$                   

T o t al Exp enses and  Losses:

Statement of Act ivit ies (SOA) Total expenses (operat ing and nonoperat ing) without donor restrictions 94,636,088$    88,960,943$    

Eq uit y R at io :

M o dif ied  N et  A sset s:

SFP Net assets without donor restrict ions 109,522,092$   95,465,208$     

SFP Net assets with donor restrict ions 458,534,922$  454,997,043$  

SD Line 20 Unsecured related-party receivables 7,898,000$       11,454,000$      

M o dif ied  A sset s:

SFP Total assets 680,558,124$   653,817,525$    

SD Line 20 Unsecured related-party receivables 7,898,000$       11,454,000$      

N et  Income R at io:

SOA C hang e in Net  A sset s W it ho ut  Donor  R est rict io ns 14,056,884$     (572,932)$         

T o t al  Revenues and  Gains W it hout  D o nor R est r ict ion:

SOA Total operat ing revenue (including net  assets released from restrictions) 102,574,989$   81,502,675$      

SOA Investments gain, net (aggregate operating and non-operating interest , dividends, realized 

and unrealized gains)

6,723,716$        6,681,760$        

SOA Change in value of  interest-rate swap agreements (if  gain) -$                   113,811$              

SOA Other gains 191,194$             89,765$             
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees 
Lawrence University of Wisconsin
Appleton, Wisconsin

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Lawrence University 
of Wisconsin (the University), which comprise the statement of financial position as of June 30, 2025, 
and the related statements of activities, and cash flows for the year then ended, and the related notes 
to the financial statements, and have issued our report thereon dated October 13, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the University’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the University’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the University’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the University’s financial statements will not be prevented, or detected and corrected, 
on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal 
control that is less severe than a material weakness, yet important enough to merit attention by those 
charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses or significant deficiencies may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the University’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
University’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the University’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose.

CliftonLarsonAllen LLP

Milwaukee, Wisconsin
October 13, 2025



 




